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Lease Sale Process Steps

Letter sent to potential bidders requesting areas of interest

DNR determines areas to be considered, drafts maps

Land use screening (including regional comments)

Attorney research of land and mineral ownership

Notify affected local governments/tribal governments

Publish 90 days’ Notice of Intent to Hold Sale, areas under consideration (draft mining unit book),
interactive web maps and screening criteria

60-day period for public input on draft mining unit book

Following the public input period, DNR reviews the input, modifies and finalizes the lands to be offered in
the lease sale. In addition, DNR will email ‘Lease Sale’” Govdelivery subscribers about how to access the
public input

9. Publish 30 days’ Notice of Sale and finalized mining unit book

10. Bid opening

11. Letter to surface owners

12. Prepare report and recommendation to Executive Council

13. Executive Council meeting and decision whether to approve leases
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The Start of a Sale

* DNR contacts potential bidders and
asks for areas of interest

500 Lafoyette Road © St. Poul, MN = 55155-40

Minnesota Department of Natural Resources m”i"m

DEPARTHENT OF
March 23, 2016 NATURAL RESOURCES

* DNR also identifies areas to offer

RE: Plans for State Metallic Minerals Lease Sale

Dear Interested Party:

| DNR prepares a list of land sections
The Minnesota Department of Natural Resources is now accepting nominations for areas to be o . e
offered in the next metallic minerals lease sale. If your company has specific areas of interest - t h a t I d e n t I fl e S a re a S u n d e r

in Minnesota that you would like the Department to consider for the next lease sale, we
request that you submit them for our review by Tuesday, May 24, 2016. The requests that H d H f I H

you submit are classified under Minnesota law as confidential information for a period-of three CO n S I e rat I O n O r e a S I n g
years from the sale date. The Department will consider all requests submitted in determining the
timing and scope of its next lease sale.

Please send your requests for areas to be included in the lease sale to: Department of Natural

Resources, Division of Lands and Minerals, 500 Lafayette Road, Box 45, St. Paul, MN 55155~ !\/I I n e ra I a. n d -I a n d OW n e rS h I p
4045, At Susn amen information is gathered

The Lands and Minerals Division office in Hibbing has maps and reports on Minnesota’s mineral
resources, as well as drill core and exploration reports available for inspection. To arrange a
time for a visit to the Hibbing office, please contact Barry Frey at (218) 231-8450. We also
recommend our Division of Lands and Minerals website:

http://www.dnr.state.mn:us/lands_minerals/index.html

A request for data is sent to state
agencies and DNR staff

Based on the response, the Department will decide when to hold the next lease sale. Once a
decision is made, the DNR will publish a Notice of Intent to Hold a Lease Sale, a draft mining
unit book and interactive web maps of the proposed mining units at least 120 days before the bid
opening. Following a 60-day period for public input, the DNR will revise and finalize the

mining unit book. The Notice of Sale and finalized mining unit book will be published at least
20 Jd Lof 4o 1aid H

2026 https://www.dnr.state.mn.us/lands_minerals/metallic_nf/leasing/index.html 3



Land Use Screening

* DNR conducts a land use screening to refine the list
of lands and minerals to be offered for lease and to
identify areas with special features or uses.

e Certain lands or features are excluded from leasing
by law or by established procedures. For example:

« BWCAW and Voyageurs National Park
» State parks and state recreation areas

e Lakes listed in the Public Waters Inventory and major
rivers

e Scientific and natural areas



Land Use Screening (continued)

e Special features or uses merit additional consideration

and review at the time an exploration plan is submitted.

* Examples of a special feature or use are:
e Old growth candidate stands
e Designated trout streams
* State trails
* Wildlife management areas
e Natural heritage features

e Historic and archaeology sites
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Community Outreach

* DNR contacts counties and townships within sale area as well as tribal governments,
offers to meet about the lease sale

 PROCESS CHANGE: The DNR is expanding the notification of the mineral lease sales.
The DNR will ensure that affected local units of government will be directly informed
about the sale and that the public is aware that it can be kept informed through e-
mails and the DNR web site

 PROCESS CHANGE: Through a series of workshops, the DNR is expanding education
and communication regarding mineral leasing, exploration, and mining

 PROCESS CHANGE: The DNR reviewed and revised its land use screening criteria in
2013. The DNR will more clearly identify to the public the land use criteria used for
each specific sale
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* The land and mineral ownership information is
combined with the land use screening data to
produce the list of lands and minerals being
offered for leasing. This list is known as the mining
unit book.

* A mining unit is usually set up to be an individual
section — township — range. The mining unit
identifies which properties are being offered for
lease in that section.

* The mining unit book is published on the DNR
web site, is available for purchase, and for
inspection at DNR’s offices in St. Paul and Hibbing.

Mining Unit Book

MINING UNIT No.
CO-SEC-TWP-RNG, Legal Description

1.24-062-23

SCHOOL
SCHOOL

1-25-062-23
NW1/
NW1/4-SW1/4
:‘:‘3115514 Minnesota Department of Natural Resources
51/2-SE1/4 ... .
Division of Lands and Minerals

1-26-062-23 o MINING UNIT BOOK

SALE OF NON-FERROUS
METALLIC MINERALS LEASES

June 9, 2017

1.27-062-23
N1/2-NE1/4

SEUANELA Beltrami, Itasca, Koochiching,
Lake of the Woods, and St. Louis Counties

List of lands and minerals, including trust fund lands, lands and minerals
forfeited for nonpayment of taxes, and lands and minerals otherwise acquired,
divided into mining units as designated by the Commissioner in accordance
with Minnesota Statutes section 93.25; and Minnesota Rules, parts 6125.0100-
0700

Division of Lands and Minerals
500 Lafayette Road
St. Paul, MN 55155-4045
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Mining Unit Book (continued)

* PROCESS CHANGE: The DNR will now prepare a draft mining unit book that will
be available at the beginning of the formal mineral lease sale process. The draft
mining unit book will be available to review when the 90 days’ Notice of Intent
to Hold a Sale is published. Everyone will have 60 days to submit input. The
DNR will review the input and revise and finalize the mining unit book before
publication of the 30 days’ Notice to Hold a Sale.

* PROCESS CHANGE: The DNR has built an interactive web map tool that will be
on the DNR’s website at the same time as the draft mining unit book. This tool
will enable a user to see the location of potential lease sale parcels in relation
to certain land uses and natural resource features (e.g., state parks, trout
streams).
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Notices of Sale

NOTICE OF INTENT TO HOLD
STATE METALLIC MINERALS LEASE SALE

State Lands Being Considered for Metallic Minerals Leasing

The Minnesota Department of Natural Resources announces that plans are being developed to hold the
state's 35th sale of metallic minerals exploration and mining leases. The sale is tentatively scheduled for
early 2017. The lease sale plans are being announced at this time in order to give all interested parties time
to review and provide input on the areas under consideration (draft mining unit book).

The DNR publishes a Notice of Intent to Hold a Sale at least 90 days before the lease sale.
The DNR also publishes a Notice of Sale at least 30 days before the lease sale.
These notices are published in the State Register (official state notice publication) and the EQB Monitor.

These notices are sent to everyone who has asked to receive notices of the sales, county officials, legislators,
affected tribal governments, the state executive council, state agencies and potential bidders.

The DNR also issues a press release with these notices. The Notice of Sale is published for three weeks in the
county newspapers.
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Lease terminology
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LICENSES, PERMITS
& REGULATIONS

EVENTS & ABOUT
SEASONS DNR

State nonferrous metallic mineral leasing

public lease sale

Overview

Since 1966 the DNR has offered nonferrous metallic mineral
leases on state-owned mineral rights through a public
competitive sealed bid offering known as the Metallic Minerals
Lease Sale.

What are nonferrous metallic minerals?

Nonferrous metallic minerals refers to all metals exceptiron ore
and taconite. The metallic minerals state lease category includes
elements such as copper, nickel, platinum, palladium, gold,
silver, cobalt, chromium, zing, lead, bismuth, tin, tungsten,
tantalum, niohium.

Leases

A state metallic mineral lease grants the lessee authority to
explore for a mineral deposit but with certain conditions. The
lessee is under lease terms that have conditions to help protect
the public and environment (see lease form (44, Any exploration
on state land requires the explorer to send an Exploration Plan
to the DNR for approval before any exploration on the ground
can begin. If a lessee does discover a mineral deposit,
environmental review and mining permits are mandatory before
mining can begin.

Metallic Minerals Lease Sale Rules [4'»

(MN Rules, parts 6125.0100 to .0700)

Exploration Plans and Regulations »

Leases need Executive Council approval

All state leases for nonferrous metallic minerals must be
approved by the Executive Council (Minnesota Statutes, section
93.25, Subd. 2). The Executive Council consists of the governor,
lieutenant governor, secretary of state, state auditor, and
attorney general.

Executive Council Approva s

Sign up for updates

2017 lease sale

More lease sale information below:

Expand all sections

+ Information
=+ Bid results

=+ Public input received

Lease sale process, FAQs,
& history

Learn about DNR's Metallic Minerals Lease Sale and
more about nonferrous metallic minerals
exploration and regulations.

Click eoch topic below to expand.

Click again to hide.

+ Lease sale process
=+ Lease sale FAQs
+ Leasing history

=+ Learn more

Submit |

Notices of Sale (continued)

e Anyone can sign-up for email
notices of the metallic mineral
lease sales at:
http://www.dnr.state.mn.us/land
s minerals/leasesale/index.html|
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Bid Opening

 All bids are opened at a public
location. The bidder name, the STATE OF MINNESOTA BID FORM
DEPARTMENT OF NATURAL RESOURCES Sale to be held June 9, 2017
parcels bid upon, and the additional
The undersigned submits the following bid or bids for a lease or leases to explore for, mine and
1 remove metallic minerals to be issued in accordance with Minnesota Statutes, section 93.25, and
b I d rate a re rea d a IO u d * Minnesota Rules, parts 6125.0100-6125.0700.

This bid 1s made 1n connection with the sale to be held on June 9, 2017.

L N O a Ct i O n to a p p rove O r d e ny | e a Se S Mining Unit is as designated in the Mining Unit Book.

Additional bid rate is the additional bid royalty rate offered for each mining unit being bid

occurs at the bid opening. won

First year rental is rental for one full calendar year calculated at $1.50 per acre times the
gross acreage of the lands offered for lease as designated in the Mining Unit Book.

¢ ReSUItS Of the bid Opening a re Mining Unit Additional First Year Application Total
. Bid Rate Rental Fee _
posted on the DNR web site. . i o
% | $ +$100 = |93
% | $ +$100 = |93
% | $ +$100 = |3
% |$ +$100 = |3
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* For some parcels offered at mineral
lease sales, the state owns the
mineral rights but does not own the
surface of the property. The surface
of these parcels may be owned by
the federal government or a private

party.

Within a few days after the bid
opening, letters are sent to the
private surface owners for parcels
bid upon at the lease sale.

Notices to Surface Owners

m1 DEPARTMENT OF
NATURAL RESOURCES
June 29, 2017

Meriwether Minnesota Land & Timber

MOLPUS TIMBERLANDS MANAGEMENT LLC
312 8STH AVE

INTERNATIONAL FALLS MN 56649

Re:  Leasing of state mineral rights
Parcel ID No. See attachment, Itasca County

Dear Meriwether Minnesota Land & Timber :

Based on county property records, we believe you own all or part of the properties referenced above. The
State of Minnesota owns the mineral rights to these properties and is considering a proposal to lease these
mineral rights. I am writing to explain the proposed lease and to offer you the opportunity to meet with
Department of Natural Resources (DNR) staff to learn more about how a mineral lease could affect you.
You may contact me, at (651) 259-3961 with any questions or to set up a meeting.

The DNR is authorized by law to lease state-owned mineral rights to raise revenue for schools, the
University of Minnesota and local governments. The DNR offered the minerals underlying your property
in its June 9, 2017 non-ferrous metallic minerals lease sale. The DNR received a qualified bid from
AngloGold Ashanti Minnesota Inc. to lease the minerals.

Before a mineral lease can go into effect, it must first be approved by the State Executive Council, which
is made up of the Governor, Lieutenant Governor, Attorney General, Secretary of State and State Auditor.
The DNR expects the State Executive Council to consider whether to approve the lease at its September 8,
2017 meeting. This meeting is open to the public and you are welcome to attend. The meeting will be held
at:

Room G23 Senate Committee Room
State Capitol

75 Rev. Dr. Martin Luther King Jr. Blvd.
St. Paul, MN

https://www.dnr.state.mn.us/lands_minerals/metallic_nf/leasing/index.html
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The DNR prepares a report and recommendations to the State Executive Council on

State Executive Council

the issuance of leases to the high bidders.

The State Executive Council is comprised of the state’s five constitutional officers:

Governor

Lt. Governor
Attorney General
State Auditor
Secretary of State

The State Executive Council’s meetings are public.

The State Executive Council must approve the leases in order for the leases to be

signed and executed by the DNR and the lessees.

PAOYAS)
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