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April 2, 2007 
 
Scott Ek, Principal Planner 
Environmental Policy & Review 
Minnesota Department of Natural Resources 
Division of Ecological Services 
500 Lafayette Road, Box 25  
St. Paul, MN 55155-4025 
 
Re:  Minnesota Steel 
 Draft Environmental Impact Statement (Draft EIS) 
 
Dear Mr. Ek: 
 

Letter of Support for Minnesota Steel 
 

Based on our review of the Draft EIS and your presentation we believe the Draft EIS 
adequately and completely discloses information about the project’s significant impacts 
and adequately and completely describes mitigation as prescribed in the Final Scoping 
Decision.   
 
GABA has worked side by side with Minnesota Steel and IEDC since 2004 and has been 
proactively supporting the project on behalf of the citizens of the Greenway Area 
Communities.  GABA’s members have been there every step of the way with one of our 
very own heading the IEDC Minnesota Steel Action Team.   
 
Support for the project is also based on use of proven technology and meeting or 
exceeding all environmental standards.  And as pointed out in the Draft EIS, the positive 
socioeconomic effects of the project on the local community are very substantial.  
Minnesota Steel management has also proven to be forthright, focused, and community 
minded.   
 
The estimated construction expenditures used in the EIS were $1.6 billion which with the 
indirect and induced effects of $1.0 billion computed in the UMD study equates to $2.6 
billion of Total Output.  During the two peak years of construction, the project is 
anticipated to directly employ over 2,000 people plus another 1,500 or more spin-off 
jobs.  While these known impacts will be short-term they are likely to jump-start the 
depressed local economy. 
 
The estimated annual economic impact of on-going full operations as measured by Total 
Output of $1.3 billion is huge to the local economy.  It is anticipated the project will 
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directly employ up to 700 people in operations in jobs that are high paying with good 
benefits, which will result in an additional 1,550 jobs in the area. 
 
With the project using all proven technology, along with meeting or exceeding all state 
requirements with MACT and BACT, we believe that Minnesota Steel has went above 
and beyond proving there seriousness of providing a community with a viable project. 
 
Please extend our appreciation to all the individuals within the Minnesota Department of 
Natural Resources and the U.S. Army Corps of Engineers for leading a very 
comprehensive review of all the environmental impacts of the Minnesota Steel on our 
community.  We are depending on you, the Minnesota Pollution Control Agency, the 
Federal Environmental Protection Agency, and the other involved agencies to insure this 
project meets all environmental regulations.  This is our home and a clean Northern 
Minnesota environment is important to us.  At the same time we appreciate your 
expediting the completion of this process to enable Minnesota Steel to come to fruition.  
The project’s financial close is contingent on permitting and as we discussed - timing is 
critical.  
 
Again, thank you for your thoroughness and professional approach. 
 
Sincerely, 
 
 
Patrick Kane 
GABA Chair 
 
Troy Anderson 
GABA President  
www.GABAmn.com 
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From:  "Bud Stone G.R. Area Chamber of Commerce" <bud@grandmn.com> 
To: "'scott.ek@dnr.state.mn.us'" <scott.ek@dnr.state.mn.us> 
Date:  3/22/2007 4:55 PM 
Subject:  MN Steel EIS 
Attachments: Grand Rapids Area Chamber of Commerce Resolution Supporting Minnesota Steel 
  Industries.doc 
 
 
  
 
Dear Mr. Ek, 
 
I am writing to you in regard to the Environmental Impact Statement for  
Minnesota Steel.  After reviewing the Draft EIS, we believe that it  
adequately addresses all of the projects significant impacts. 
 
The Minnesota Steel project is extremely important to the Arrowhead Region.  
 As you are aware, it will provide much needed economic development and  
employment opportunities for area residents. 
 
Please find attached our chambers resolution supporting this initiative. 
 
Best regards, 
 
Bud Stone, President 
Grand Rapids Area Chamber of Commerce 
1 NW 3rd Street 
Grand Rapids, MN 55744 
(218) 326-6619  cell (218) 244-0378 
Fax:  (218) 326-4825 
bud@grandmn.com 
www.grandmn.com 
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Grand Rapids Area Chamber of Commerce 2005 Resolution Supporting Minnesota Steel 
Industries, LLC 
 
The undersigned, being the President and the Chair of the Board of the Directors of the Grand Rapids Area Chamber of 
Commerce, hereby sign the following resolution drafted and ratified by the Grand Rapids Area Chamber of Commerce’s 
Board of Directors: 
 
WHEREAS, Minnesota Steel Industries, LLC (dba Minnesota Steel) will be located in the Western portion of the Iron 
Range, just west of the city of Nashwauk; 
 
WHEREAS, the Minnesota Steel project will be more than the re-establishment of an iron mine because it will fully 
beneficiate the ore and will be taking the traditional production of taconite pellets to the ultimate value added product of 
steel; 
 
WHEREAS, Minnesota Steel intends to make very low-cost, high quality steel from onsite taconite in the cleanest and 
most efficient manner possible; 
 
WHEREAS,  the $1.5 billion project will bring much needed growth and tremendous opportunity to the region, including 
approximately 700 full time, high paying jobs and a substantial number of flow-on jobs associated with the facility in 
support industries both during and after the construction of the facilities.  
 
WHEREAS, the project will bring and expand on the vibrancy and economic life of the many communities and towns on 
the Iron Range and the surrounding region.   
 
NOW, THEREFORE, BE IT RESOLVED, that the Grand Rapids Area Chamber of Commerce expresses support for 
the Minnesota Steel project; 
 
 
 
Laverne (Bud) Stone, President     Date: 
 
 
Tom Osborn, Board of Directors Chair    Date: 
 
STATE OF MINNESOTA, COUNTY OF ITASCA 
 
This instrument was acknowledged before me this 16th day of August 2005 by LaVerne (Bud) Stone as President of the 
Grand Rapids Area Chamber of Commerce, and Tom Osborn as Chair of the Board of the Grand Rapids Area Chamber of 
Commerce. 
 
 
Renee Ann Thompson 
My Commission Expires: 
Jan. 31, 2008 
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Iron Range Resources
P.O. Box 441

4261 Highway 53 South 
Eveleth, MN 55734-0441

(218) 744-7400

www.IronRangeResources.orgAn Equal Opportunity Employer

March 14, 2007

Scott Ek
Minnesota Department of Natural Resources
Division of Ecological Services
Environmental Review Unit
500 Lafayette Rd., Box 25
St. Paul, MN 55110

RE:  DRAFT EIS -- LETTER IN SUPPORT OF THE MINNESOTA STEEL PROJECT

Dear Scott,

I am writing to provide the following comments in support of the Minnesota Steel Project.

Background Information

Iron Range Resources is a State agency whose mission is to stimulate economic development and job 
creation in northeastern Minnesota.    The agency was created in 1941 and serves an area encompassing 
approximately 13,000 square miles.  The iron mining industry fuels northeastern Minnesota’s economic 
engine.  Area taconite companies directly provide the region with nearly 4000 high-paying jobs.  Spin-off 
industries affiliated with the taconite producers are responsible for approximately 12,000 additional jobs.  
Annually, the iron mining industry contributes $1.9 billion in direct benefit to the State’s economy and 
purchases goods and services from roughly 200 communities across Minnesota.  

Iron Range Resources vigorously supports a strong and healthy iron mining industry.  The agency’s objec-
tives in the mining sector include recapitalization of the State’s taconite industry, development of value-
added iron and steel products from Minnesota’s iron ore, and minerals research that encourages current 
and future mining activities.  

Minnesota’s Iron Range has been the site of iron ore and taconite mining for well over 100 years.  In the 
2005 production year, Minnesota taconite producers paid over $86,850,000 in production taxes.  This 
money went to area cities, townships, school districts, counties, property tax relief and Iron Range Re-
sources.  Worldwide demand for iron ore continues to increase.  In 2005, 1496 million tons of iron ore 
were produced worldwide, which is up from 910 million tons produced in 1992.  The bottom line is that 
the world needs steel, and Minnesota wants be a state-of-the-art steel producer.

The Minnesota Steel Project is Reactivating a Former Mining Site
 
Minnesota Steel is resurrecting a mine that has been closed down for more than 20 years.  The site of 
Minnesota Steel’s mine is the former Butler site that produced taconite from 1964 until it was closed in 
1985.  During that time, more than 40,000,000 tons of taconite were mined from that site.  
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Iron Range Resources has provided substantial financial assistance to this project because the Agency 
believes this project will have significant economic benefits for northeastern Minnesota.  Minnesota Steel 
will provide as many as 2000 construction jobs, 700 full-time jobs, a $1.6 billion dollar investment, and 
$18 million annually in taxes and royalties.  Plus, Minnesota Steel will be mining some of the highest 
quality taconite ore in Minnesota, which will increase its efficiency, lower its operational costs, decrease 
its environmental impact and make our State’s steel more competitive worldwide.  

Minnesota Steel will be utilizing state-of-the-art, commercially proven technology to mine and process 
the ore, produce the direct reduced iron and manufacture steel slabs.  These technologies will permit the 
ongoing analysis of all the processing steps and quantification of all the discharges leaving the project fa-
cility.  This, in turn, will allow the permitting authorities and regulators to effectively monitor discharges 
from the project.  

Because it is an integrated steel facility, Minnesota Steel will enjoy significant energy savings estimated to 
be approximately 30% lower than traditional steelmakers.  In addition, Minnesota Steel will not be using 
coal as its carbon source.  It will utilize natural gas, which is cleaner than coal.

Because the mine will be located in the old Butler mine site, an area significantly impacted by prior min-
ing activities, there will not be new types of mining disturbances and impacts to this site.  Minnesota 
Steel’s revised water management plan will eliminate all surface water discharges from the project site, 
which will eliminate the possibility of impacts on the surrounding watershed.  Finally, Minnesota Steel is 
not requesting any variances from existing State Statutes, policies or rules.  The company’s effort to meet 
or exceed all environmental requirements has been exemplary.

Conclusion

I thank you for allowing me to submit these comments on the Minnesota Steel Draft Environmental 
Impact Statement.  Iron Range Resources is very supportive of this project.  Please feel free to contact me 
if you have any questions about my comments.  

Sincerely,

Sandy Layman
Commissioner

Mr. Scott Ek
Minnesota Steel Project EIS Support letter
March 14, 2007
Page 2
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