Minnesota Depariment of Natural Resources
500 Lofayette Rood * St. Poul, MN » 55155-4037

DEPARTHENTOF [ -
NATURAL RESOURCES

~ January 15, 2009

Patrick E. Flahaven ; : . Al Mathiowetz .

Secretary of the Senate o Chief Clerk of the House
- 231 Capitol ' ' © 211 Capitol - .
75 Rev. Martin Luther King Jr Blvd. 75 Rev. Martin Luther King Jr. Bivd.

St. Paul, MN 55155-1606 . St. Paul, MN 55155-1606
Dear Secretary Flahaven. and Chief Clerk Mathiowetz:

- On behalf of DNR Commissioner Mark Holsten' I am providing this annual report'to the legislature on the
~ Stream Protection and Improvement Loan Program, as directed by Minnesota Statutes, Seotron
- 103G.705; Subdivision 1(b) and in accordance wrth Section 3.195, -

‘The stream loan program was created by Laws of 1999, Chapter 231, Sectlon 129. A $1.1 millton start-up
fund for the program was appropriated in Laws of 1999, Chapter 231, Section 5, Subdivision 3. The program
allows palitical subdivisions to apply to the DNR for loans to protect or |mprove streams. Loans must be

_ repa:d wrthout inferest over a perlod not to exceed ten years

" The Clty of Shllwater was the only pohtlcal subdwisson that submitted a loan appl{catlon when the program _

~was announced in 1999. Stillwater requested the entire $1.1 million to protect Brown’s Creek in Washington =
‘County, and identified a need for an additional $1.7 million. DNR and Stiliwater signed a stream loan '
agreement in February 2000 that provided Stillwater with the entlre $1.1 mlllron The repayment schedule

- for this loan extends through January 31 2011. _ o .

- The- Ieglslature appropriated an addmonal $850 000 for the program in Laws of 2001 Frrst Specral Sessron
Chapter 2, Section 5, Subdivision 7(9). The City of Stillwater was the only political subdivision that submitted
- a loan application.. DNR and Stiliwater signed a second stream loan agreement in August 2002 that provided
~ Stillwater with the entire $850,000 for additional protectxon of Brown's Creek. The repayment schedule for

this second loan extends through January 31 201 3.

' Loan repayments are deposited in the Stream Protection and Improvement revolving fund authorized by
‘Minnesota Statutes, Section 103G. 705, Subdivision 2. The legislature reduced the fund by $1.4 million in
. FY 2008.. DNR has recommended an unallotment of $421,867 which would bring the balance to $0.

No loan applications were reoeiyed in calendar year 2008.
- Sincerely,
- DNR TERS
e Mp-"’-——-—
Kent Lokkesmoe
‘Director

‘cc: Mark Holsten, DNR Commissioner
" Legislative Reference Library (6 copies)

: www.dnr stafe.mn.us
poe AN EQUAL OPPORTUNITY EMPLOYER
. '-: PRINTED ON RECYCLED PAPER CONTA[NING A MINIMEM OF 10% POST-CONSEIMER WASTE




